
 

 

 MATSIKO CHILDREN’S INTERNATIONAL 

FINANCIAL STATEMENTS 

(with Independent Auditor’s Report Thereon) 

FOR THE YEAR ENDED DECEMBER 31, 2023 

  



 

- 

 

Matsiko Children International 

Table of Contents 

December 31, 2023 

 

 

 

 

 

 

 

 
 

  

INDEPENDENT AUDITORS’ REPORT ............................................................................................. 1 

 

 

FINANCIAL STATEMENTS: 

Statement of Financial Position ........................................................................................................... 3 

Statement of Activities and Changes in Net Assets ........................................................................... 4 

Statement of Cash Flows ...................................................................................................................... 5 

Statement of Functional Expenses ...................................................................................................... 6 

NOTES TO FINANCIAL STATEMENTS ........................................................................................... 7 



 

 

 

Richard C. Brozewicz, CPA 
PO Box 808 

Fate, Texas 75132 
PH: (972)-210-3467 

richard.brozewicz@brozewiczcpa.com 
wwwbrozewiczcpa.com 

 

 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 

of Matsiko Children International 

Opinion 

We have audited the accompanying financial statements of International Children’s Network (Doing business as 

Matsiko Children International) (a nonprofit organization), which comprise the statement of financial position as 

of December 31, 2023, and the related statements of activities and cash flows for the year then ended, and the 

related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of Matsiko Children International as of December 31, 2023, and the changes in its net assets and its cash 

flows for the year then ended in accordance with accounting principles generally accepted in the United States of 

America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 

the Financial Statements section of our report. We are required to be independent of Matsiko Children 

International and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 

relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

accounting principles generally accepted in the United States of America, and for the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 

are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about Matsiko Children International's ability to continue 

as a going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 

that an audit conducted in accordance with generally accepted auditing standards will always detect a material  
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misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 

or the override of internal control. Misstatements, including omissions, are considered material if there is a 

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of Matsiko Children International 's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about Matsiko Children International's ability to continue as a going concern for a 

reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit, significant audit findings, and certain internal control related matters that we 

identified during the audit. 

 

 

 

Richard Brozewicz, CPA 

Fate, Texas 

September 29, 2024 
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Matsiko Children International 

Statement of Financial Position 

December 31, 2023 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2023

CURRENT ASSETS

Cash and Cash Equivalents 513,297$           

Prepaid Expenses 22,707               

Total Current Assets 536,004$           

NON-CURRENT ASSETS

Property, Plant, and equipment net of depreciation 257,945$           

Total Non-Current Assets 257,945$           

TOTAL ASSETS 793,949$           

CURRENT LIABILITIES

Accounts Payable and Accrued Expenses 153,603$           

Total Current Liabilities 153,603$           

NET ASSETS

Without Donor Restrictions 640,346$           

Total Net Assets 640,346$           

TOTAL LIABILITIES ANDNET ASSETS 793,949$           

ASSETS

LIABILITIES AND NET ASSETS
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Matsiko Children International 

Statement of Activities 

December 31, 2023 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Without Donor With Donor

Restrictions Restrictions Total

REVENUES AND OTHER SUPPORT

Received Directly- ContributionsContributions of cash and other financial assets 1,222,842$    -$             1,222,842$  

Received Directly- In-Kind ContributionsSpecial Events 238,214         -               238,214       

Grant Revenue -                -               -              

Received Indirectly- United WayInterest Income 189                -               189              

Net assets released from restrictions -$              -$             -$            

Totald Revenue 1,461,245$    -               1,461,245$  

 FUNCTIONAL EXPENSES

Program Service Expenses 1,236,600$    -$             1,236,600$  

Management and General Expenses 92,386           -               92,386         

Fundraising Expenses 145,086         -               145,086       

Total Functional Expenses 1,474,071$    -$             1,474,071$  

-               

Change in Net Assets (12,826)         -               (12,826)        

Net assets, beginning of year 653,172         -               653,172       

Net assets, end of year 640,346$       -$             640,346$     
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Matsiko Children International 

Statement of Cash Flows 

December 31, 2023 

 
 
 

 
 

 

 

 

 

 

2023

CASH FLOWS FROM OPERATING ACTIVIES

Change in Net Assets (12,826)$            

Adjustments to Reconcile Increase in Net Assets to Net 

(Increase)Decrease in:

Depreciation 27,860               

Operating Assets 4,079                 

Increase(Decrease) in:

Accounts Payable 170                    

Accrued Liabilities 68,323               

Credit Card Payable 10,271               

NET CASH PROVIDED BY OPERATING ACTIVITIES 110,703             

97,877$             

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of equipment -                     

NET CASH USED IN INVESTING ACTITIVES -$                   

NET INCREASE (DECREASE) IN CASH and Cash Equivalents 97,877               

BEGINNING CASH BALANCE 415,420             

-                     

ENDING CASH BALANCE 513,297$           
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Matsiko Children International 

Statement of Functional Expenses 

December 31, 2023 

 

Program Services

Special

 Events

(Fundraising)

Admin.

Indirect

Services TOTAL

Wages 268,194$                       -$                                      29,799$                297,993$    

Payroll taxes 94,338                          -                                        10,482                  104,820      

Sponsorship Expenses 89,775                          -                                        -                      89,775        

Legal and Professional fees 19,813                          -                                        24,245                  44,058        

Advertising and Promotion -                               30,417                                   -                      30,417        

Depreciation -                               -                                        27,860                  27,860        

Office Expense 34,909                          -                                        -                      34,909        

Travel/Airfare -                               57,802                                   -                      57,802        

Insurance 12,822                          -                                        -                      12,822        

Bank Fees 22,184                          -                                        -                      22,184        

Choir Equipment -                               2,843                                     -                      2,843          

Childcare needs (Sponsorships) 692,707                         54,023                                   -                      746,730      

Miscellenous 1,859                            -                                        -                      1,859          

TOTAL 1,236,600$                    145,086$                               92,386$                1,474,071$  
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Matsiko Children International 

Notes to the Financial Statements 

December 31, 2023 

 
 

NOTE 1—NATURE OF ACTIVITIES AND ORGANIZATION 

The mission of International Children's Network (Doing Business As Matsiko Children International)  

( the “organization”) is to provide as many of our world's 600 million orphaned and at-risk children 

sponsorship for a complete education through their nation's highest university or vocational levels. 

By doing so, every child will be on equal footing with their nation's most privileged children. They 

will return to their villages to help other children who are in the same condition, they once were in 

order to break the cycle of utter dependency and despair and replace it with empowerment and hope. 

Management and general activities include the functions necessary to provide support for the 

organization's program activities. They include activities that provide governance (Board of 

Trustees), oversight, business management, financial recordkeeping, budgeting, legal services, 

human resources management, and similar functions that ensure an adequate working environment 

and equitable employment program. Fundraising activities include publicizing and conducting 

fundraising campaigns; maintaining donor lists; conducting special fundraising events; and other 

activities involved with soliciting contributions. 

 

NOTE 2—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

The Organization follows Financial Accounting Standards Board (“FASB”) issued Accounting 

Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958) – Presentation of Financial 

Statements of Not-for-Profit Entities. The update addresses the complexity and understandability of 

net asset classification, deficiencies in information about liquidity and availability of resources, 

requirements for the presentation of expenses in both natural and functional classifications, and the 

lack of consistency in the type of information provided about expenses and investment return. 

The Organization follows FASB issued ASU 2019-09, Not-for-Profit Entities (Topic 958): Clarifying 

the Scope and the Accounting Guidance for Contributions Received and Contributions Made. ASU 

2018-08 clarifies the guidance for evaluating whether a transaction is reciprocal (i.e., an exchange 

transaction) or nonreciprocal (i.e., a contribution) and for distinguishing between non conditional and 

unconditional contributions. The ASU also clarifies the guidance used by entities other than no-for-

profits to identify and account for contributions made. 

Financial Statement Presentation 

The accompanying financial statements have been prepared in conformity with accounting 

principles generally accepted in the United States of America (GAAP) and, accordingly, are 

prepared on the accrual basis of accounting. The financial statement presentation is in accordance 

with FASB ASU Topic 958, Not-for-Profit Entities. Net assets, revenue, gains, and losses are 

classified based on the existence or absence of donor or grantor imposed restrictions. Accordingly, 

net assets and changes therein are classified and reported as follows: 
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Matsiko Children International 

Notes to the Financial Statements 

December 31, 2023 

 
 

NOTE 2—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Net Assets without Donor Restrictions – Net assets available for use in general operations and not 

subject to donor (or certain grantor) restrictions. 

Net Assets with Donor Restrictions – Net assets subject to donor – (or certain grantor) imposed 

restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met 

by the passage of time or other events specified by the donor. Donor-imposed restrictions are 

released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated 

purpose for which the resource was restricted has been fulfilled, or both. 

There were no net assets with donor restrictions at December 31, 2023. 

Cash and Cash Equivalents 

For purposes of the statements of cash flows, the Organization considers all highly liquid 

investments available for current use with an initial maturity of three months or less to be cash 

equivalents. 

Revenue Recognition 

Contributions received are recorded as available for undesignated use, unless specifically designated 

by the donor in which case, they are classified as net assets with donor restrictions. 

Functional Allocation of Expenses 

The cost of providing the various programs and other activities has been summarized on a functional 

basis in the statements of activities and changes in net assets without donor restrictions, which 

includes all expenses incurred for the year. Accordingly, certain costs have been allocated among 

the programs and supporting services benefited based on the methodology required, which does not 

materially differ from the requirements of GAAP. 

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires Organization's 

management to make estimates and assumptions that affect certain reported amounts and 

disclosures. Accordingly, actual results could differ from those estimates. 
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  Matsiko Children International 

Notes to the Financial Statements 

December 31, 2023 

 

 

NOTE 2—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Property and equipment 

Property and equipment are carried at cost. The Organization capitalizes all expenditures for property 

and equipment in excess of $5,000 with a useful life of greater than two years. Depreciation and 

amortizations are computed on the straight-line method over estimated useful life. Repairs and 

maintenance expenditures are charged to operations as incurred. 

Impairment of Long-Lived Assets 

Long-lived assets are reviewed for impairment whenever events or circumstances indicate their 

carrying value may not be recoverable. When such events or circumstances arise, an estimate of the 

future undiscounted cash flows produced by the asset, or the appropriate groupings of assets, is 

compared to the asset's carrying value to determine if impairment exists. The Company recognizes 

an impairment loss only if the carrying amount of the asset is not recoverable from its undiscounted 

cash flows and records an impairment loss as the difference between the carrying amount and fair 

value of the asset. There were no impairments for the year ended December 31, 2023. 

Tax-Exempt Status 

The Organization is a not-for-profit organization that is exempt from income taxes under section 501 

(C)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a 

private foundation. 

 
NOTE 3—LIQUIDITY AND AVAILABILITY 

 

Financial assets available for general expenditure, that is, without donor or other gross restrictions 

limiting their use, within one year of the statement of financial position date, comprise the using the 

table below.  The organization currently has $315,757 at one financial institution which exceeds the 

FDIC insurance cap of $250,000 by $65,757 which is at risk for loss: 

 
 2023 

Cash and Cash Equivalents $   513,297 
Accounts Receivable                 0 

 $   513,297 
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Matsiko Children International 

Notes to the Financial Statements 

December 31, 2023 
 

 

 NOTE 4—PROPERTY & EQUIPMENT 
 

Property and equipment consist of the following: 
 

 2023 

Land $   229,900 
Equipment               121,380 
Building   29,003 
Software        19,500 
Less Accumulated Depreciation     (141,838) 

 $   257,945 

 Depreciation expense for the year ended December 31, 2023 was $27,860 
 

NOTE 5—RELATED PARTY TRANSACTION 
 

During 2023, Organization has paid approximately $180,000 to Don Windham, President and 
Founder of ICN and their family members, which is included in the compensation and related 
expenses presented in the schedule of functional expense. 

 

NOTE 6—CONCENTRATIONS AND CREDIT RISK 

 

Concentrations of credit risk relate primarily to cash and cash equivalents. The Organization 

maintains its cash and cash equivalents at financial institutions in amounts which at times exceed 

federally insured limits. The Organization has not experienced any losses in these accounts, and 

management does not believe it is subject to significant risk on such assets 
 

NOTE 7—CONTINGENCIES 

 

The Organization engaged an attorney in Liberia and filed a lawsuit against a former employee who 

misappropriated funds in the amount of $110,000, which is included as a component of other asset 

on the accompanying statement of financial position. The matter is at an early stage of legal recourse 

and the organization believes the amount is fully recoverable. 
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Matsiko Children International 

Notes to the Financial Statements 

December 30, 2023 
 

 

 

NOTE 8—COVID-19 PANDEMIC 
 
In January 2020, the World Health organization declared coronavirus (COVID-19) which had 
emanated in China, a Public Health Emergency of International Concern. This contagious disease 
outbreak has continued to spread to additional countries throughout the world during the subsequent 
period. The current uncertainty about the containment of COVID 19 and related adverse public 
health and economic developments, could adversely affect Organization through-out the reminder 
of 2023. Management continues to monitor the outbreak, however, as of the date of these financial 
statements the potential impact of such event on the Organization cannot be quantified.  
 
 
 
NOTE 9—SUBSEQUENT EVENTS 
 

The Organization has evaluated subsequent events through  December 31 2023, which is the date 

the financial statements were available to be issued and noted. 
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